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Around The World With Yusko
Buy What Is On Sale: #TheValueOfValue
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Words Of Wisdom

N T hcestof performingwell in bad timescan be relative underperformancen
goodtimeso SethKlarman

N T h areteotimeswhenpeopleforgettheir principles at thetop of the market
andat the bottomo Phillip A. Lowe

N T seckmarketis filled with individual who knowthe price of everything but
thevalueof nothingo Phillip Fisher

A F al lemabdnapeopledeterminegorice; cold, hard cashdeterminewvalueo
Christopher C. Davis

N T duy when others are despondentlyselling and to sell when others are
euphoricallybuyingtakesthe greatesicourage but providesthe greatestrofit.o
Sir John Templeton
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Ben Graham Taught Investors To Purchase Securities w/ A Margin Of Safety

What is value investing?
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Value Investing Dominates Long Term, Growth Does Outperform At Times

Value Has Outperformed the S&P 500 Over the Long Run
But With Significant Relative Drawdowns Along the Way
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All performance information is hypothetical and not the actual performance of an investment fund. Historical performance is not necessarily indicative of future
performance. The data used in this study is publicly available and can be d at: http://mba tuck.dartmouth.edu/pages/faculty/ken french/data_lbrary. html.
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Growth Has Outperformed Value Six Times Since 1945

Each Time Value Has Had A Significant Recovery
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» Value vs. Growth (annualized 5 year rolling value outperformance)

All performance informationis hypothetical and not the actual performance of an investment fund. Historical performance is not necessarily indicative of future
performance, The data used in this study is publicly available and can be accessed at: hitp://mba.tuck. dartmouth.edu/pages/faculty/ken french/data_lrary.html
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CBs Created MOAB, Led To Huge Alligator Jaws Between Value & Growth

US Households & Non-Profit Organizations Financial Assets to Disposable Income
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Source(s): @crescatkevin, Macro-ops.com
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Value vs. Growth Performance Follows UST 2/10 Spread, All About Liquidity

10-Yr Rolling Annual Return: Russell 3000 Value - Russell 3000 Growth
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Russell 3000 Value — Russell
3000
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Recent Growth Dominance Extends Across All Segments Of Equity Markets
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Degree Of Value vs. Growth Underperformance Only Worse In 2000 Bubble

Russell 1000 Value vs Russell 1000 Growth
(Rolling 10-Years)
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Relative Valuation of US Value vs, US Growth Stocks
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Longest Value Underperformance Since Depression, Value Investing Dead?

Longest Slump Ever For Value Stocks
Value stocks have outperformed Growth over the long term but the current slump (10 years and running) is the longest ever.

“Several clients asked us to look at a longer history of Value/Growth. Looking at last 90 years, this underperformance
duration exceeds that of the Tech Bubble and even the Nifty 50.
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Source: Fundstrat “Value continues to gain traction, Value Cyclicals leading turn” published 22 September 2017
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Elevation Capital Commentary: Significant outflows from value funds, is exacerbating underperformance in value stocks

* https://www.wsj.com/articles/hot-stock-rally-tests- the- patience- of -a-choosy-lot-value-investors-1502020804
*https://smeadcap.com/smead-strategies/smead-blog/entries/2017 /10/02 /value-investing-dead/

Source(s): Elevationcapital.co.nz, macro-ops.com

Is Value Investing Dead™?

PAGF Rt
M&!E,- .ihb— Goldman Sachs Mulls the Death of Value

when Value Investing Doesn't Investing
wWork i

S B, BHGHT, S0 AR BT

Exhibit 1: The long-term trend of strong value performance has broken this cycle
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Source: Kenneth French, Goldman Sachs Global Investment Research
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When Value Cycle Turns, Both Absolute & Relative Returns Are Very Strong
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